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Cut Gas Taxes! 


During its annual Gas Tax Honesty Day campaign, 
the CTF exposes the abusive taxes on gas. 
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“Use it or lose it” was the ral- 
lying cry of our inaugural Gas 
Tax Honesty Day ten years ago: 
put gas tax dollars into roads 
and bridges or return it to tax- 
paying motorists in the form of 
lower taxes. Back then, taxes 
made up half the pump price of 
fuel and less than 5 per cent of 
what the federal government col- 
lected was ploughed back into 
our roadways. 

In 2002, we modified that po- 
sition slightly to suggest half of 
all gas tax revenues be put into 
a Municipal Roadway Trust 
(MRT). After all, municipalities 
are responsible for 70 per cent 
of the country’s roads. 

Credited to former Manitoba 
director Victor Vrsnik, the cam- 
paign has arguably become your 
CTF’s most successful annual 
event. Each year we've attempt- 
ed to come up with clever ways 
to — pardon the pun - drive the 
message home. 

In 1999, one gas station post- 
ed a price of “26 cents” followed 
by “plus taxes” causing a small 
traffic jam! In 2003, we award- 
ed Bruce Hildebrand of Sas- 
katchewan a wheel alignment 
for identifying the worst road 
in Canada as part of a nation- 
al contest to highlight the con- 


Troy Lanigan is the CTF’s 
National Communications Director 
tlanigan@shaw.ca 


Ten years of "driving" the message home 


nection between poor roads and 
government tax gouging at the 
pumps. 

The “Running on Empty, 
Fuming to Ottawa Tour” took a 
decorated mini-van across the 
country during the 2004 feder- 
al election that not only earned 
unprecedented media coverage, 
but finally got party leaders to 
articulate clear policy 
positions. 


and others federally — not men- 
tioning any names ... Stephen 
Harper — have committed to 
lowering the same. 

NDP governments in both 
Saskatchewan and Manitoba 
commendably passed Gas Tax 
Accountability Acts ensuring all 
gas taxes are re-invested back 
into roadways. Federally, gas 

taxes dedicated to roads 
went from less than 5 


More recently, CTF @6 Your CTF per cent to a scheduled 
directors have refund- has earned 52 per cent next year — 
ed the tax portion of its stripes as —_ exceeding our goal! 
motorists’ fills at sta- the go-to To be sure, gas taxes 


tions across the coun- 
try to draw attention 
to the hidden tax com- 


organization 
on all matters 
surrounding 


remain high. Motorists 
still pay a “deficit elimi- 
nation tax” at the pumps 


ponent. gas taxes and worse, have GST ap- 
Since its inception and roadwa plied to gas taxes. And 
the CTF has delivered spending@® now, we face the spec- 


over 150,000 petitions 
demanding lower and 
dedicated fuel taxes to Parlia- 
ment Hill. We’ve delivered an- 
other 1,500 signatures of mu- 
nicipal leaders from 450 com- 
munities across Canada lend- 
ing support to the CTF’s MRT 
model. 

Has it paid off? 

Today many service stations 
post the tax component on their 
pumps. Some politicians pro- 
vincially have lowed gas taxes 


tre of a politically-correct 

carbon tax. Alongside 
smoking and drinking, driving 
your kids to school and heating 
your home in the winter have 
become the new sins to tax. 

Whatever unfolds, your CTF 

has certainly earned its stripes 
as the go-to organization on all 
matters surrounding gas taxes 
and roadway spending — an is- 
sue that very few in the media 
and public at large knew any- 
thing about ten years ago. 
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Letters-to-the-editor 


Is the sky falling? 
The sky is falling ... the 
sky is falling. So scream 
newspapers with sensa- 
tionalised forecasts of 
“drought, forest fires, 
storms and floods.” So 
goes the media snow-job 
on global warming, calling 
on governments to heed Al 
Gore’s apocalyptic vision 
of climate change .... lest 
we are prepared to seek 
refuge on a modern day 
version of Noah’s Ark. 
Surely, if there’s one 
thing we've learned, it’s 
that government doesn’t 
do very well at picking 
winners or losers. In fact, 
it’s been said that govern- 
ment is to science and in- 
novation what the post of- 
fice is to productivity. 
E.W. Bopp 
Tsawwassen, BC 


Simplify the tax code 
Keep on the simplifi- 
cation of the Income Tax 
Act. As we get older, it is 
becoming more and more 


of a nightmare. 
Martin Geurtz 
Ontario 


The poll in your March/ 
April edition of The Tax- 
payer suggesting 63% of 
Canadians find the income 
tax system “very compli- 
cated” will go up if taken 
after this year’s returns. 

I thought it was great 
that the Conservatives 
would allow pensioners to 


split pension income. But 
when I went to the ‘Joint 
Election to Split Pension 
Income” on my return, it’s 
a big run around from one 
form to the other. 

The CTF’s tax reform 
proposal makes eminently 
good sense to me, but it is 
likely doomed by the dolts 
in Ottawa — both politi- 
cal and bureaucratic. Can 
you imagine all those that 
would be unemployed? 

Clive V. Nylander 
Whistler, BC 


Rail competition for 


farmers 

Farmers in Western 
Canada have now been 
waiting 12 years to wit- 
ness and experience the 
so-called efficiency gains 
promised us from abo- 
lition of the Crow’s Nest 
Agreement, rail line aban- 
donment and reduction 
of railway delivery points 
in Western Canada from 
1,000 to 300. 

The “lack of serv- 
ice” complaints contin- 
ue to mimic those of the 
pre-1996 era. 

So too, the various “re- 
straint mechanisms,” 
namely the revenue cap, 
the final offer of arbitra- 
tion or its successor, plus 
the multitude of civil serv- 
ants employed for the re- 
spective administrative de- 
partments and the costs 
of never ending legal chal- 
lenges, prove the futility of 
the entire package. 


It has become abun- 
dantly clear that all of 
these measures and their 
inherent inadequacies can- 
not accomplish what true 
competition could and 
should do entirely on its 
own. 

It is time to acknowl- 
edge this and grant run- 
ning rights to qualifying 
competitors. 

Mike Rudakewich 
Fairview, Alberta 


Jack up gas taxes 
I’m normally a big sup- 
porter of the CTF’s posi- 
tions, but I must tell you 
that your gas tax view is, 
in my opinion, incredi- 
bly misguided. We need 
to change behaviour - it’s 
not just CO2, but also pol- 
lution and urban sprawl. 
Gas taxes should be raised 
significantly, not lowered, 
and behaviour will follow; 
people are already buy- 
ing smaller vehicles, so it 
is working. Your own poll 
suggests that people are 
driving less! 
Peter Bowen 
Toronto, Ontario 
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Waste 


General Motors sinks up to 2,600 
jobs despite subsidies 


General Motors announced its intention to 
wind down production in 2009 at its Oshawa 
plant for vehicles that no longer sell. See- 
ing that up to 2,600 jobs will be eliminated, 
the province and Ottawa should consider de- 
manding repayment of subsidies. 

Since 2005, GM has received nearly $435 
million in subsidies from the federal and On- 
tario governments. Meanwhile, Ford has re- 
ceived $98 million in subsidies from Ontario 
taxpayers. The announcement by GM shows 
why corporate welfare is a mistake. These 
huge subsidies do nothing to maintain long- 
term sustainable employment. At best, they 
delay inevitable layoffs. At worst, they sim- 
ply subsidize overly generous wage and benefit 
contracts for labour and management. 

There will be many sympathetic calls to aid 
those families hurt by impending layoffs. Gov- 
ernment should resist this temptation except 
to ensure current programs for Employment 
Insurance are properly funded and allocated 
fairly. 

With files from the CTF 


Whipping MPs into shape 

In an interview with the Globe and Mail, 
federal NDP whip MP Yvon Godin confesses 
to using them to make sure MPs tow the par- 
ty-line. In other words, vote as the party de- 
mands — and not as your constituent’s desire 
— if you want them. 

We are talking about the $3.7-million the 
federal government spent flying MPs and Sen- 
ators to exotic 
destinations 
around the 
world since 
2006. 

The vaca- 
tions come 
under a cou- 
ple banners. 

First are 
parliamentary 
associations. 
The federal 


government has joined 12 parliamentary as- 
sociations such as the Canada-Europe Parlia- 
mentary Association, the Commonwealth Par- 
liamentary Association and of course, the ever 
popular Seven Isle Mediterranean Cruise Par- 
liamentary Association. Ok, the last one is a 
joke, but barely. 

These associations have regular meetings 
and MPs and Senators clamour to join these 
all-inclusive, excursions. This is where the 
party whips get involved, because only good lit- 
tle boys and girls are allowed to go on these 
vacations. 

Since 2006, MPs and Senators have billed 
taxpayers $2,757,393 for these trips. The 
most popular destinations are the five-star re- 
sorts of Europe where Canadian represent- 
atives logged over 24 excursions costing tax- 
payers $749,706. Paris and London were the 
most popular. In second place at $365,335 
were trips south of the boarder via the US- 
Canada Parliamentary Association. 

Liberal Senator John Day and three bud- 
dies got funding for a trip to the South Pacific 
Islands. But since there was no official associ- 
ation, they called it an “Asia-Pacific Parliamen- 
tary Forum” and received full funding. 

But as if that isn’t enough, the speakers of 
the House and Senate also have trip budgets. 
From 2006 to January this year, they spent 
$1,014,503 on travel. This tally didn’t in- 
clude their trips to Peru and the Middle East. 
Of course, other politicians are invited to join 
them. Though the Speakers spent less than 
half what MPs and Senators did on association 
junkets, when we compare their 18 excursions 
to the 119 parliamentary excursions, it’s ob- 
vious the Speakers’ tours empha- 
sized quality over quantity. 

With files from the Globe and Mail 


Horizontal housing bid? 
Public Works and Government 

Services Canada (PWGSC) is in 

a serious hunt for hotel rooms to 

house bureaucrats from 31 federal 


Nova Scotia government takes 
taxpayers on an ATV ride 


Waste 


departments surrounding the 2010 Winter Ol- _— Orillia, Ontario has uncovered disturbing ex- 

ympics in BC. penditures. The casino, which operates under 
In its tender, PWGSC said it would consid- the authority of the Ontario government, nets 

er any number of options from hotels, resorts, | approximately $65-million in profit a year and 

apartment rentals, bed and breakfasts and the money is supposed to be distributed to 133 

even private homes. Indian bands in Ontario to alleviate poverty. 
PWGSC explained it “has been tasked with However, it seems a significant portion of 

horizontal coordination of essential federal revenues ends up elsewhere: 

services during the 2010 Winter Games.” We e Approximately 7 per cent of the funds 

can only presume it does not want accommo- ($4.3-million) goes to administration costs 

dations on ski jumps or bob sledding sites. to handle the distribution of $60-million in 
Despite the Olympics being only a two-week revenue. 

spectacle, PWGSC is seeking accommodation e Between 2002 and 2006, over $7-million 

for a three and a half month stretch from Jan was paid in legal fees over a fight about 

1, 2010 to April 16, 2010. fund distribution. 


A local hotel association is warning that ac- 


commodations are limited. Considering the to a band that according to federal doc- 
RCMB spectators, media, athletes and now uments does not exist — the Poplar Point 
Mededs) are wavteedine tenzy iota dw iueling First Nations Band (PPFN). Classified as 
number of rooms, prices will skyrocket. a “near band,” it has been part of an on- 
Critics say it is just one more hidden cost going dispute between chiefs as to wheth- 
of the Olympics. CTF director Maureen Bader eh band houldireceive caine finde. 
said “[having bureaucrats] hanging around The PPFN used to work out of a storefront 
in hotel rooms, getting their meals and who in Thunder Bay, and its phone number is 
knows what else paid for .., proves the Olym- no longer connected. The so-called hered- 


pic Games have turned into a boondoggle for itary chief of the band hasn't been seen for 
bureaucrats of monumental proportions.” riauthic. 


With files from Southam News / www.merx.com 


e $3-million was paid out over ten years 


e The five chiefs charged with financial over- 
sight spent nearly $300,000 a year in trav- 


Gambling away aboriginal funding el and other expenses between 2002 and 


A Freedom of Information request on the 2006. 
distribution of money by Casino Rama near 


The Ontario government has washed 
its hands of the audit, saying it is up to 
the chiefs to get their house in order. 

With files from the Toronto Star 


Toronto’s new crime threat 


While violent crime runs rampant in 
Toronto, city politicians have diverted 
more resources to enforcing bylaws of 
the absurd. 

: Torontonians face a $100 fine if 

"eg caught idling their vehicles for more 

el than three minutes. The Ontario govern- 
ment has even made sure it gets a cut 

adding a $25 surcharge for all offenders. 


MPs whipped into shape for fun in the sun. 


Waste 


The fine is only in place when the temperature 
ranges between 5C and 27C. 

Last year, bylaw enforcers dinged 33 offend- 
ers. The bylaw does not apply to emergency ve- 
hicles and public transit. 

With files from the Toronto Star 


Research funding gone amuck 


Spending at the Natural Sciences and Ener- 
gy Research Council (NSERC) is under intense 
scrutiny after revelations of abuse by scientists 
receiving the funding. The NSERC has an an- 
nual budget of nearly $1-billion which it hands 
out to universities for research projects. 

An Access to Information request discov- 
ered that one unnamed scientist went on a per- 
sonal spending spree. His name was carefully 
crossed out of the documents for privacy rea- 
sons. With his research money he spent: 

e $17,624.63 on a home entertainment cen- 

ire; 

e $976 for a smart phone; 

e S800 on an iPod; and 

e $1,165 for cell phones. 

He also purchased double chrome exhaust 
pipes for his car, and two plasma TVs. 

Was the man fired? No, the university 
through which the grant was issued simply ar- 
ranged for the researcher to pay back the mon- 
ey. Although an additional $123,703 in spend- 
ing — which included nine computer moni- 
tors — appeared inconsistent with the research 
grant proposal, the university gave him the 
benefit of the doubt. 

In a separate incident in 2002, a tech- 
nician informed a university receiv- — 
ing NSERC grants in medical research 
that a professor had been fabricating 
data since 1993. Instead of informing 
NSERC of the problem, the university 
required the professor sign a confidenti- 
ality agreement in 2003 promising nev- 
er to reveal he fudged data. 

When NSERC got wind of this, it 
asked the university for documentation. 
This was initially refused because of 


Toronto’s new crime threat: idling cars! 


the confidentiality agreement. Meanwhile, the 
professor continued to receive NSERC grants 
ranging between $20,000 to $30,000 a year. Fi- 
nally in 2006, four years after the initial revela- 
tion, the university released documents show- 
ing the fabrication of data and instances of pla- 
giarism. The researcher has since been banned 
from receiving any further grants. 

With files from the National Post 


Seizing property 

US states are holding just over $32-billion 
in unclaimed property of American citizens. 
But a recent report by Good Morning Ameri- 
ca (GMA) revealed that many states are seizing 
property under pretence of it being unclaimed 
in order to balance their budgets. 

Californian Carla Ruff recently had her safe- 
ty deposit box seized. Though she hadn't been 
in the box for three years, she was making 
yearly payments, had a current account at the 
bank and received regular statements at her 
address just six blocks away. 

Nevertheless, the government — stating 
the contents were unclaimed — seized eve- 
rything including her grandmother’s jewel- 
lery appraised at over $80,000 and sold it for 
just $1,800. Carla only discovered the seizure 
when she tried to get important documents for 
her dying husband. 

Originally, California law stated contents 
could be seized if there was no owner contact 
for 15 years. That was later reduced to seven, 
then five and more recently three. Bureaucrats 
were finally stopped when they tried to have it 


reduced to one year. 


GMA even uncovered a memo from a lawyer 
urging the California government to reduce ef- 
forts in finding legal owners of seized proper- 
ty because it reduces income. Such income is 
the third largest source of revenue in the state 
of Delaware. 

Other states also play fast and loose with 
rules. Idaho will only pay back claims for 
seized property if the owner claims it within 
ten years. Others will compensate for all seized 
items, but generate millions in interest as pro- 
ceeds from seized property sit in trust ac- 
counts. 

Meanwhile, states like Missouri, Iowa and 
Kansas go to remarkable lengths to return 
items, including having booths at local state 
fairs. 

All states pay commissions of up to 12 per 
cent for leads on inactive accounts. 

With files from ABC News 


ATV crazy 


The Nova Scotia government has All Terrain 
Vehicles (ATVs) on the brain. In June, it an- 
nounced the purchase of 66 miniature ATVs 
and 13 trailers for $230,000. These are small- 
er sized ATVs suitable for children ages 6 to 15 
years. 

The money came from the Department of 
Health Promotion and Protection. The ATVs, 
including trailers, were given to the provinces 
All Terrain Vehicle Association. The province 
contributed an additional $30,000 to help the 
association provide training courses for chil- 
dren interested in driving ATVs. 


In the same month, the Nova Scotia govern- 
ment also announced it contributed $10,000 
to help fund a study to determine the health 
benefits of riding ATVs and “off-road” motorcy- 
cles. 

The study which will be entitled, The Fit- 
ness and Health Benefits of Recreational Off- 
road Vehicle Riding is being undertaken by 
Phd candidate Jamie Burr at York Universi- 
ty. It will involve a survey of off road riders and 
conditioning tests of 250 off road drivers. 

Apparently, a number of provinces were 
asked to contribute to the study, but to this 
point only Nova Scotia has coughed up any 
cash. A number of associations including 
the Canadian Off-Highway Vehicle Distribu- 
tors Council are also chipping money into the 
study which is expected to cost approximately 
$250,000. 

After intense criticism, Nova Scotia Premier 
Rodney MacDonald has demanded the return 
of the $230,000 subsidy. Stay tuned. 

With files from The Chronicle Herald. 


Parking Garage Souvenirs 


Ever loved a parking garage so much that 

you wanted to buy a souvenir from it? 
Didn't think so. 

The CTF uncovered that in 2006, the Winni- 
peg Parking Authority spent $23,010 on pro- 
motional signage, key rings, folding chairs, 
pens, labels, vehicle dashboard accessories, 
stress balls, glassware, travel mugs, pens and 
vehicle visor clips. 

The items will be sold at a store where the 

city sells parking permits. 


Rest assured, the city disclosed that 
it hasn't spent any money on such prod- 
ucts since 2006 as their current materi- 
als “should provide approximately sev- 
en years of promotional stock.” 

Perhaps the stress balls could come 
in handy for Winnipeg taxpayers an- 
gered by what their money is being 
wasted on. 

With files from the CTF 


The new science: trading beakers for big 
screen TVs. 


Debt & liabilities 


Another 


$150,000 
Please 


Understanding Total 
Government Liabilities 
in Canada 


by Niels Veldhuis & Milagros Palacios 


ow would you feel if the Canadian 
Henne sent you a letter suggest- 

ing you owe an extra $150,000? No 
doubt few, if any, Canadians would welcome 
that news. But that’s the situation facing Ca- 
nadian taxpayers as each of us is on the 
hook for another $150,211 in liabilities that 
our governments have racked up in debt 
and unfunded program obligations. Unless 
immediate action is taken to reduce Cana- 
da’s liabilities, young Canadians will be hit 
with a significantly larger tax bill in the fu- 
ture. 

The good news is that Canadians have 
largely come to realize the seriousness of 
continually increasing government debt. In- 
deed most governments are making an ef- 
fort to balance their books and some are 
paying down debt. At the federal level, many 
consider running a deficit (increasing the 
debt) a sure way to commit political suicide. 

Across all Canadian governments — the 
sum of federal, provincial and local — net 
direct debt declined from $800-billion to 
$791-billion between 2000-01 and 2004-05. 
While $791-billion ($48,922 per taxpayer) is 
not exactly insignificant, it is not the greatest 
liability concern for Canadians. In addition 
to the national debt, Canadian governments 
have committed themselves to providing 
programs that are not fully funded. That is, 
we've collectively promised to provide a host 
of programs which current tax rates leave 


Debt & liabilities 


unfunded. 
Consider the Old Age Secu- 
rity (OAS) program, the “cor- 
nerstone” of Canada’s retire- 
ment income system. Old Age 
Security pensions are avail- 
able to all Canadian citizens 
and legal residents 65 years 
and older, providing they have 
lived in Canada for a min- 
imum of ten years of their 
adult lives. The problem with 
Old Age Security benefits is 
they are paid 
for out of 
current fed- 
eral tax reve- 


nue. nae 

aetieneins provincial and local gov- 
Seaton pre: ernment revenue. Given 
grams like that those over 65 years 
OAS were old account for approx- 
based on the imately 44 per cent of 
assumption all health spending — 
that the de- Medicare’s unfunded li- 
mograph- ability stands at $364- 
ics prevail- billion. @® 
ing in the 


1960s would persist. It was 
considered favourable social 
and economic policy to trans- 
fer a small amount of money 
from a large group of young- 
er workers to benefit a small 
group of relatively poor reti- 
rees. 

Unfortunately, demograph- 
ic assumptions have proven 
false. In 1956, only 7.7 per 
cent of Canadians were over 
65 years old. That proportion 
increased to 13.3 per cent in 
2006 and is expected to rise 
to 26.5 per cent by 2040. 

This change in Canada’s 
demographic makeup has 
and will continue to increase 
the portion of federal rev- 
enues needed to fund OAS 
benefits. We estimate that the 


@@1n 2006-07, Medi- 
care consumed 19.1 
per cent of total federal, 


difference between the stream 
of promised benefits and the 
expected future stream of rev- 
enues — the unfunded liabili- 
ty of the OAS program — cur- 
rently stands at $356-billion. 
Canada’s Medicare obliga- 
tions suffer the same ills. In 
2006-07, Medicare consumed 
19.1 per cent of total feder- 
al, provincial and local gov- 
ernment revenue. Given that 
those over 65 years old ac- 


count for approximately 44 
per cent of all health spend- 
ing, and the fact that the per- 
centage of the population over 
65 years old will increase dra- 
matically, the portion of rev- 
enue currently used to fund 
Medicare will not be sufficient 
to deliver future medical ex- 
penses. As such, Medicare’s 
unfunded liability stands at 
$364-billion. 

Adding the unfunded liabil- 
ities of the Old Age Security 
program and Medicare to that 
of the Canada Pension Plan 
($538-billion) puts total Ca- 
nadian unfunded liabilities at 
$1.3-trillion. Further, these 
unfunded liabilities have in- 
creased by more than 20 per 
cent over the most recent five 


10 


years for which data are avail- 
able (2000-2004). 

Unfunded liabilities, cou- 
pled with the national 
debt, put Canadians on the 
hook for liabilities totalling 
$2.4-trillion or approximately 
$150,000 per taxpayer. 

Our hope is that the mas- 
sive fiscal hole created by the 
unfunded liabilities of govern- 
ment programs begins to re- 
ceive the same attention as 


Canada’s debt. Awareness of 


the debt on the part of the 
public helped push federal 
and provincial governments 
to stop using deficit financing 
and to begin decreasing Can- 
ada’s debt burden. Given the 
magnitude of the unfunded li- 
abilities, Canadians have lit- 
tle choice. Without fundamen- 
tal reform of government pro- 
grams such as Medicare and 
OAS, young Canadians will 
be digging much deeper into 
their pockets to pay their fu- 
ture tax bill.= 
Niels Veldhuis and Milagros 
Palacios are economists with the 
Fraser Institute and co-authors of 
Canadian Government Debt 2008 
available at www .fraserinstitute. 
org. (originally appeared in the 
Calgary Herald May 22, 2008) 
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Total Government Liabilities’ 
($ millions) 2004/05 


Direct Debt Contingent Program Total 

Debt Guarantees Liabilities & Obligations Gov't 

Contractual Liabilities 

Commitments 

British Columbia 17,182 148 2,669 44,245 64,244 
Alberta (21,282) 13,857 15,875 46,530 54,980 
Saskatchewan 8,304 101 7,827 9,053 25,284 
Manitoba 11,855 788 812 10,428 23,883 
Ontario 106,730 14,075 29,951 160,403 311,159 
Quebec 114,980 42,279 32,049 228,093 417,401 
New Brunswick 6,141 2,463 508 6,310 15,423 
Nova Scotia 11,822 240 2,086 8,619 22,767 
PEI 1,348 34 93 1,105 2,581 
NflD & Labrador 10,783 1,636 282 4,148 16,850 
Yukon Territory (300) 25 143 328 196 
NWT [b] 284 252 1,308 988 2,832 
All Provinces 267,847 75,898 93,604 520,251 957,600 
Federal Gov't 523,344 52,895 90,823 804,645 1,471,707 
Canada (All Inclusive) 791,191 128,793 184,427 1,324,896 2,429,307 


Note a: Provincial data includes liabilities of local governments. Note b: Includes Nunavut. Sources: Statistics Canada, Federal and Provincial 
Public Accounts, Office of Superintendent of Financial Institutions; calculations by authors; Source: The Fraser Institute. 


Categories of Government Liabilities 


Total government liabilities can be placed in four categories: (1) direct 
debt, (2) debt guarantees, (3) contingent liabilities and contractual 
commitments, and (4) program obligations. 


Importantly, a distinction should be made between gross and net debt. 
Gross debt refers to the total stock of securitized liabilities owed by a 
government. Gross debt minus financial assets equals net debt. Net debt 
is the appropriate focus for analysis because it focuses on liabilities that 
have been adjusted for the financial resources that a government holds. 
For instance, two jurisdictions may have the same amount of gross debt 
but, if one has a greater stock of financial assets, it will have a smaller net 
debt. Net debt is used for comparative purposes in the chart above. 


1. Direct debt 

Direct debt refers to the accumulated debt incurred by a government 

and its agencies and constitutes a direct legal contract. The government 
enters into a contract with creditors to obtain funds for current financing in 
exchange for regular interest payments and repayment of the principal at 
some future date. 


2. Debt guarantees 

Debt guarantees are issued by governments on behalf of privately held 
companies and government business enterprises (Crown corporations) to 
stabilize those companies, provide capital, or lure firms to locate within a 
specific region by offering preferential financing. In the event that the firm 
fails, a debt guarantee would become a claim on government revenues. 


3. Contingent liabilities and contractual commitments 
Contingent liabilities are potential claims, which may become actual 


depending on the outcome of uncertain future events. Examples are 
lawsuits against a government regarding tax refunds and the federal 
government's callable share capital in international organizations. 


Operating and capital leases are examples of contractual commitments. 
Governments can enter into long-term agreements with private firms 
that provide office space for government operations like Air Care 

testing centers. Major contractual commitments that are estimated by 
governments are included. 


4. Program obligations 

Obligations consist of programs that Canadian governments have 
committed themselves to providing but that are not considered 
entitlements. In most cases, these programs, unlike direct debt, can be 
reduced or eliminated by changing or eliminating the relevant program. 
The main obligations that Canadians are familiar with are the Canada 
Pensions Plan (CPP) and the Quebec Pension Plan (QPP), Old Age 
Security, and Medicare. Benefits paid by Workers’ Compensation 

Boards and pension plans for civil service employees are also program 
obligations but these programs have relatively small unfunded liabilities or 
none at all. Program obligations are either paid out of general government 
revenue or have specific dedicated funding sources such as payroll taxes. 
If, at any point, one of these programs has a shortfall between the future 
stream of funding and future obligations, it has an unfunded liability. 


A detailed explanation of the methodology used to determine the extent of 
total government liabilities can be found in the Fraser Institute’s report at 
www. fraserinstitute.org. 
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ENOUGH TO MAKE YOU 


by Scott Hennig & 
Maureen Bader 


ince signing the Trade, 
GS ines and La- 

bour Mobility Agree- 
ment (TILMA) the Alberta 
and British Columbia govern- 
ments have been working to- 
gether to increase free trade 
between the provinces. Ironi- 
cally, both provinces have also 
been working to decrease free 
speech during election cam- 


Stelmach and Campbell Push Gag Laws in Canada’s West 


intention to introduce a bill 
this fall that would, at worst, 
completely ban or, at mini- 
mum, limit citizens’ advertis- 
ing during provincial election 
campaigns. 

These gag laws should vi- 
olate the sensibilities of eve- 
ry Canadian who values their 
right to freedom of expres- 
sion. Yet, the country’s Su- 
preme Court Justices upheld 
a federal gag law in 2004! 


The justices ruled a limit on 
the amount of speech that cit- 
izens are allowed — $3,000 
per riding during federal elec- 
tions — is “reasonable.” 

This, notwithstanding the 
1984 court defeat of Tru- 
deau’s gag law, the 1993 and 
1996 defeats of Mulroney’s 
gag laws, and the 2000 defeat 
of B.C.’s gag law. 

The current federal law 
should not excuse our two 


paigns. 

In B.C.’s case, Bill 42 
created strict new rules 
on third-party advertising, 
not only during the next 
provincial election, but the 
two months prior as well. 

Alberta has not yet put 
forward legislation, but 
Premier Stelmach has an- 
nounced his government’s 


@@This is the same guy [Campbell] 
who went ballistic when the previ- 

ous NDP government brought in a gag 
law that, like the federal law, lasted 
only during the official election cam- 


paign.9® 


- Michael Smyth, The Province, 
May 22, 2008 
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western provinces — 
that claim to oppose so- 
cialism and state inter- 
vention — from silenc- 
ing their own citizens 
with draconian legisla- 
tion. 

Right now, Albertans 
and British Columbi- 
ans are free to express 
their opinions, support 
or oppose candidates, 
or raise public policy 
issues during provin- 
cial elections through 
paid media advertising. However, if gag laws 
are put in place, only a few hundred candi- 
dates and a handful of political parties will be 
allowed to express themselves fully during an 
election. 

In B.C.’s case, the law goes beyond the elec- 
tion campaign period and limits expenditures 
on citizen advertising to $150,000 for a full 
two months prior to the election. While this 
may seem like a lot of money, the union-fund- 
ed www.justshutupbc.com website points out, 
“one 30-second ad on prime time TV can cost 
$14,000.” Under these rules, that’s just under 
two minutes per month. 

Both provinces seem to be trying to silence 
public-sector unions critical of their respective 
governments during recent elections. However, 
gag laws silence all citizen groups who wish to 
raise important issues during elections. 

Citizens concerned about issues like high 
taxes, government waste, abortion, gay mar- 


they were. Now though, some of them are picking up where 
the Liberals and the NDP left off. @®@ 


@@Nothing like being in office for Con- 
servatives to see the merits of third-party 
advertising bans in elections, it seems — 
or gag laws, as they called them in oppo- 
sition. Then, they would rail against them 
as sinister affronts to free speech and lib- 
erty, the property of left-wing governments 
trying to control the agenda. And, right 


- Nigel Hannaford, Calgary Herald, May 27, 2008 


riage, the environment, child care, affordable 
housing, seniors care, or any other issue will 
only be able to engage in meaningful public de- 
bate on these issues if their political parties opt 
to debate them during the election. 

The politicians will undoubtedly argue that 
citizens can debate these issues for the other 
45 months between elections, or can engage in 
free or cheap forms of public debate, like let- 
ters to the editor. 

Clearly, elections are the ideal time to debate 
public policy. As Calgary Herald columnist Ni- 
gel Hannaford put it: “Contra former Prime 
Minister Kim Campbell, you can talk about 
policy during an election: In fact, you should.” 

Furthermore, free forms of public debate are 
not nearly as effective as paid advertising. As 
the Chief Justice of the Supreme Court of Can- 
ada wrote in her dissenting position on Harper 
v. Canada (2004): “In our modern democracy, 
we cannot speak personally with each of our 

fellow citizens ... Advertis- 


of Rights and Fairness. O@ 


@@The court argued that since political 
parties have spending limits imposed 
on them it was only fair that we have 
spending limits imposed on others... 
What does fairness have to do with it? 
... After all, Canadians didn’t storm the 
beaches of Normandy to protect fair- 
ness, they did it to protect freedom. And 
we call it the Charter of Rights and Freedoms not the Charter 


- Gerry Nicholls, National Citizens Coalition, May 29, 2005 


ing through mail-outs and 
the media is one of the 
most effective means of 
communication on a large 
scale. We need only look 
at the reliance of political 
parties on advertising to 
realize how important it is 
to actually reaching citi- 
zens — in a word, to effec- 
tive participation.” 
Others have suggest- 
ed third-party bans on 
advertising can blur the 
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@@The Liberals have been called hypo- 
crites for their that-was-then, this-is-now 
stance. But the complete reversal, unac- 
companied by any acknowledgment of 
the amazing convenience of the switch, 
invites stronger language. Extreme, I’m 
thinking, and treacherous. Or maybe 


profoundly false and dishonest. 98 
- Vaughn Palmer, The Vancouver Sun, May 7, 2008 


of Canadians have giv- 

en their lives to ensure 

we have the fundamental 
right to freedom of speech. 
This freedom is so impor- 
tant to Canadians that it is 
guaranteed by our Char- 
ter. Section 2(b) of the Ca- 
nadian Charter of Rights 
and Freedoms guarantees 
“freedom of thought, belief, 


messages parties are trying to get across and 
that they may mislead the public to believe 
complete lies. 

The suggestion that only political operatives 
and pointy-headed election officials are smart 
enough to sort through truth and fiction, and 
not the ignorant and unwashed masses, is as 
elitist as it is insulting. 

The last election in both Alberta and BC 
proved this point. 

Many found the union-funded “Albertans for 
Change” ads distasteful, secretive and harsh. 
That is precisely why, as Premier Stelmach 
said, “the strategy backfired,” and the Alberta 
PC’s were re-elected with an even larger major- 
ity 

The same happened in B.C. Before the 2005 
election, a number of 
unions spent more than 
$2-million trying to take 
down the Liberals, while 
business spent only 
$600,000 in support of 
the Liberals. Yet, the Lib- 
erals still won. 

Even if Albertans and 
British Columbians felt 
the union ads were dis- 
tasteful, they and all cit- 
izens should have every 
right to run them. 


As the French phi- 
losopher, Voltaire, once 
wrote: “I detest what you 
write, but I would give 
my life to make it possi- 
ble for you to continue to 
write.” 

In fact, thousands 


opinion and expression, in- 
cluding freedom of the press and other media of 
communication.” 


BC Premier Gordon Campbell once under- 
stood this. As leader of the opposition he cam- 
paigned against BC’s former gag law. In 1997 
he said: “Shame on a government that will deny 
free speech and gag full participation of all Brit- 
ish Columbians in our democratic processes.” 

Moving toward a freer more open society — 
through breaking down trade and commer- 
cial barriers — is a more enlightened path for 
these two provinces to follow than limiting the 
free speech and democratic participation of the 
same. “Shame” as Gordon Campbell once said 
seems to be an apt description of the current 
direction.™ 


DURING HiS TRIP TO CHINA, 
GORDON CAMPBELL Discusses 
FREEDOM OF EXPRESSIO 
NTH CHINESE OFFICIALS: 
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The Deniers 


by Lawrence Solomon I knew from Energy Probe’s battles to ex- 
bout two years ago I decided to look pose the dangers of nuclear power in the 
tific case for global warming really is rity who hold unpopular views can expect 
“settled,” as Al Gore and the UN’s Intergov- the scorn of the establishment. I wondered 
ernmental Panel on Climate Change claim. if something similar wasn’t happening in the 
I was especially curious to know more case of those being tarred as global warming 
about the scientists who were being labeled “deniers.” ee 
as “deniers.” Were they really all either in the What I found when I started digging first 
pay of Exxon or on the fringes of science, as surprised and then shocked me. I found doz- 
they were being portrayed? Or were there a ens of truly eminent and world renowned 
few honest scientists with legitimate creden- scientists who reject the conventional wis- 
tials among them? dom on global warming. Not only did many 


of these “deniers” cast doubt on the theories 
of the global warming doomsayers, in many 
cases the deniers showed prominent global 
warming claims to be without merit. 
Take the case of the famous “hockey stick 
graph,” which purported to show that 

temperatures had been fairly stable over 

the last millennium (the long handle of 
the hockey stick, lain horizontally), fol- 
lowed by a sharp rise in the last century (the 
blade of the hockey stick). The release of this 
graph in 2001 by the United Nations Inter- 
governmental Panel on Climate Change, more 
than any other single event, convinced the 
public of the seriousness of climate change. 
This graph was responsible for the widely 
believed view that “1998 was the hot- 
test year of the hottest decade of 
the hottest century in the 
last 1000 years.” 

Except we now know 

the graph was mean- 

ingless. 


@61 found dozens 
of truly eminent and world re- 
nowned scientists who reject 
the conventional wisdom on 
global warming. 


‘ 
\ 
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As demonstrated to a commit- 


tee of the US House of Represent- 
atives by Dr. Edward Wegman, 
former chairman of the Commit- 
tee on Applied and Theoretical 
Statistics of the National Academy 
of Sciences, the IPCC scientists 
had an appallingly poor grasp of 
statistics. The statistical model 
they created produced a hockey 
stick shape regardless of the data 
fed into it — they could have used 
baseball statistics and yielded a 
hockey-stick shape. 

Or take the case of hurricanes, which 
IPCC scientists blamed on global warming at 
a press conference called for that occasion. 
None of the scientists who participated at 
the press conference were hurricane experts. 
Why wasn’t the IPCC’s hurricane expert, Dr. 
Chris Landsea, at the press conference? He 
tried to stop it, because there was no evi- 
dence at all that the hurricanes were being 
caused by global warming. 

When he failed to stop the press confer- 
ence, or to obtain assurances that science 
wouldn't be perverted in the future, he re- 
signed from the IPCC. These two examples 
weren't exceptions. In case after case, I found 
that the scientists putting forward the con- 
trary argument were far more accomplished 
than those who originated the UN’s doomsay- 


@6@Dr. David Bro- 
mwich, president 
of the International 
Commission on Po- 
lar Meteorology, who 
says ‘it’s hard to see 
a global warming 
signal from the main- 
land of Antarctica 
right now.’ @® 
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er view. In short: the scientists I 
found and profiled are too emi- 
nent and their research too dev- 
astating to allow narrow and sim- 
plistic views of global warming to 
survive. They are men like: 

e@ Dr. David Bromwich, presi- 
dent of the International Com- 
mission on Polar Meteorology, 
who says “it’s hard to see a global 
warming signal from the main- 
land of Antarctica right now.” 


@ Prof. Paul Reiter, Chief of In- 
sects and Infectious Diseases at the famed 
Pasteur Institute, who says “no major sci- 
entist with any long record in this field” 
accepts Al Gore’s claim that global warm- 
ing spreads mosquito-borne diseases. 


Dr. Zbigniew Jaworowski, world-re- 
nowned expert on the ancient ice cores 
used in climate research, who says the 
U.N. “based its global-warming hypothe- 
sis on arbitrary assumptions and these as- 
sumptions, it is now clear, are false.” 


@® Dr. Richard Lindzen, Professor of Me- 


teorology at M.I.T., member, the Nation- 
al Research Council Board on Atmospher- 
ic Sciences and Climate, who says global 
warming alarmists “are trumpeting catas- 
trophes that couldn’t happen even if the 
models were right.” 
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@@Prof. Paul Reiter, Chief of Insects and Infectious Diseases at the famed Pasteur Insti- 
tute, who says “no major scientist with any long record in this field” accepts Al Gore’s claim 
that global warming spreads mosquito-borne diseases. 9 


@ Prof. Freeman Dyson, one of the world’s 
most eminent physicists, who says the 
models used to justify global warming 
alarmism are “full of fudge factors” and 
“do not begin to describe the real world.” 

Am I convinced that global warming is all 
a hoax? No. It is clear to me that too little is 
known about the climate to make any confi- 


that those who deny the very existence of a de- 
bate are undermining science, not defending it. 
And I fear that those who would rush us into 
Kyoto-style “solutions” are encouraging a host 
of evils, including ill-advised alternatives to 
fossil fuels such as ethanol, uneconomic dams, 
and nuclear reactors. The consequences are 
great economic and environmental destruction 


dent determination. After all, many great sci- 
entists whose work I examine in the book 
disagree not only with the global warming 
doomsayers but with each other. Such disa- 
greement -- the challenging of hypotheses and 
the resolution of apparent contradictions -- is 
the very stuff 
of science. 
But Iam 
convinced 


in the name of solving a problem that may not 
exist. 


Lawrence Solomon is executive 
director of Energy Probe and author 
of The Deniers: The World Renowned 
Scientists Who Stood Up Against 
Global Warming Hysteria, Political 
Persecution and Fraud. This book — 
the #1 best-seller on the environment 
in Canada and the US — is available 
at Amazon.ca and in Chapters, Indigo 
and other bookstores. 


Get the facts on global 
warming!! 


Tells the shocking stories of more than three-dozen world-re- 
nowned scientists whose work refutes global warming hyste- 
ria and gives the lie to claims from Al Gore and co. that “the sci- 
ence is settled.” Author Lawrence Solomon—an internationally 
renowned environmentalist—shows these men have faced a vi- 
cious campaign of intimidation by those who, like Al Gore, seek 
to pervert science and silence dissent to advance their own po- 
litical agenda. Some have been intimidated into silence. Oth- 
ers have seen their funding denied and their labs shut down as 
a result of political pressure. But the testimony of their work 
remains too powerful to deny. Extensively footnoted includ- 
ing URLs to crucial scientific papers (and lively e-mails detail- 
ing the inside politics of global warming) and lavishly illustrated with charts and graphs, The De- 
niers will do more than spark controversy. The Deniers is destined to become the most reliable 
and provocative sourcebook on the real global warming debate. 


The world-renowned scientists 
who stood up against global warming 
hysteria, political persecution, and fraud” 


*And those who are too fearful to do so 


Lawrence Solomon 


Purchase the book through: 


Energy Probe website: www.energy.probeinternational.org 
www.Amazon.ca or through Chapter-Indigo bookstores. 
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Inangeneusndent 


by Joseph 
uC 


Challenging the Reserve Myth 


When tackling Ab- 
original policy, it is 
| best to challenge great 
myths head-on. Even 
concepts like the In- 
dian reserve system 
need serious scruti- 
ny. In a recent paper, 
I compared the condi- 
tion of indigenous peo- 
ples in Canada, the United States, New 
Zealand and Australia. 

Besides demonstrating that Aborigi- 
nal peoples in at least three of the coun- 
tries were narrowing the gap in human de- 
velopment over the decade of 1990-2000 
(save Australia), the study asked what 
some indigenous peoples were doing bet- 
ter than others. 

While Canada’s Aboriginals led indige- 
nous peoples in terms of life expectancy, 
the New Zealand Maori led in terms of me- 
dian income and were making progress in 
narrowing the education gap between their 
people and the non-Aboriginal majority. 

Digging deeper, I discovered important 
facts about the Maori. They do not live 
on a reserve system, as most are urban- 
ized. They do not receive large transfers 
from the government, as in Canada, and 
they are given one time treaty settlements 
of cash and assets that they have to make 
last. 

I discovered that the Maori had less un- 


@@They [Rolling River First Nations, 

Manitoba] hold regular financial meet- 

ings, he said, and whenever a project in- 

volving economic development comes up, 

they engage band committees and mem- 

bers, so everyone knows what is going 
on. 
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employment than other Aboriginal peo- 
ples and were wealthier, as their people 
contributed more to the tax base than they 
took in transfers. Of course, the Maori, 
like other indigenous people, still suffer 
from social dysfunction issues. 

The real blasphemy came when I tack- 
led the Aboriginal myth that indigenous 
people need to live on reserves here in 
Canada. By looking at the median income 
of First Nations living on-reserve and 
those living off-reserve, I found that off-re- 
serve people tended to earn about $3,000- 
$5,000 more per year than on-reserve 
people. 

In my paper, I argue that urbanization 
for First Nations is not completely neces- 
sary as changes could be made to the Indi- 
an Act and the Aboriginal governance sys- 
tem, such that conditions could improve. 
If reforms allowed private capital to be 
more easily invested on-reserve and some 
form of private property were introduced, 
then there would be a greater opportuni- 
ty for creating jobs and providing hope for 
younger First Nations. 

One CEC reporter who interviewed me 
about my paper used the headline “study 
says leaving the reserve key to success.” 
While this was a misleading headline and I 


initially reacted angrily to it, I came 
to appreciate it in many ways. As 
my paper received increasing atten- 
tion, it started a debate about the 
reserve system itself. 

First Nation people began to re- 
member that the reserve sys- 
tem is a colonial creation. Estab- 
lished in 1870, the system was de- 
signed to keep First Nations people 
away from settlers who were prac- 
ticing agriculture on the prairies. It 
was also a place for them to stay 
while they were preparing for “civi- 
lization.” It was the reserve system 


nd 


He | | i. 


ONT byeeserr 


@@ But. look- ada, unfortunately, equate 
‘ the loss of the reserve system 


that removed Aboriginal self-reli- ing to the Maori to assimilation. One report- 

ance and replaced it with depend- again, It Is VIET ach meer Aboriginal radio 

ence on government programs. dent not having Signo aie ee 
It makes little sense for First a reserve system shout my paper mentioned 

Nations to be so attached to re- does not mean ‘He “Av word witht me on her 

serves and argue they were part of a loss of culture +adio show. 

their historic right to self-govern- or identity. De- But, looking to the Mao- 


ment. 

With the Constitutional protec- 
tion of treaty rights, First Nations 
will likely never lose connection to 
their ancestral homelands, but the 
reserve system is different. Aborig- 
inal people can live on their tradi- 


tional territories without being con- ture. 


fined to “reserves.” 

It touched a very sensitive nerve when I 
suggested that this concept be re-evaluat- 
ed, as certain ideas are not as central to in- 
digenous identity as some presume. In fact, 
it raises the issue of why we look at Abo- 
riginal cultures as unchanging, but not oth- 
ers, which always are in flux. Looking at 
the Maori, it was clearly possible to be in- 
digenous and not live on a special reserve. 
Moreover, the evidence pointed to better 
overall conditions for people who did not 
live on reserves, as they could access the 
mainstream economy more easily. 

The problem is that First Nations in Can- 


ig) 


spite being heav- ri again, it is evident not hav- 
ily urbanized, the ing a reserve system does not 
Maori still speak mean a loss of culture or iden- 
their indigenous _ tity. Despite being heavily ur- 
language and banized, the Maori still speak 
practice their cul- their indigenous language and 


practice their culture. There 

has been an effort to promote 
the Maori language in the education sys- 
tem and it seems to be working. In fact, 
the Maori enjoy a great degree of politi- 
cal clout as they hold seats in the New 
Zealand Parliament, which make up a 
good portion of the government. 

Let’s not cling to sacred cows. Chal- 
lenging the reserve myth opens the de- 
bate to improving the lives of indige- 
nous peoples in Canada.m™ 

A Metis, Joseph Quesnel is former editor of the Winnipeg-based 
Aboriginal newspaper First Perspective (www.firstperspective.ca) and a 

regular contributor to the Winnipeg Sun. Presently, he works as policy 
analyst with the Frontier Centre for Public Policy in Lethbridge, Alberta 


and is heading up an Aboriginal Governance Index in that province. 
Joseph is a long-time advocate for limited government. 


The Great Canadi. 


Most Canadians agree that an appointed Senate is anathema to a modern democra 
has re-kindled an age old debate in Canada: elect or abolish the Upper House? A s1 


spirited tradition directors Kevin Gaudet and Troy Lanigan square off in the Great 


Troy Lanigan says 


y position remains 
exactly as it was ten 
years ago when I 


wrote on these very pages: “more government 
is not better government. It would be less ex- 
pensive and result in more accountability to 
reform our existing parliament and provincial 
legislatures than it would to legitimize another 
layer of government.” 

Aside from providing entertain- 
ing fodder for our annual Teddy 


“ABOLISH 


British Columbians are granted 6 elected of- 
ficials is inviting a proverbial stick in the hor- 
nets nest. It would exacerbate regional cleav- 
ages and offend national unity. As for equal 
representation from each province — yawn -— it 
died with the Charlottowne Accord. 

Finally, electing senators takes focus off 
more relevant and importantly achievable 
democratic reforms. Reform the voting sys- 

tem to something radical like — 
hmm — a majority having a say 


waste awards, the issue of whether 


in who governs them. Allow for 


any country calling itself a democra- @6 if | had to systems of direct democracy such 
cy should appoint fully one-quarter choose, I'd rath- as citizen-initiated referendums 
of its lawmakers is both serious and er have ap- and even recall of politicians. All 


fundamental. On this point Kevin 
and I agree. 

However, Prime Minister Harper’s 
earnest attempt to address this con- 
cern by appointing senators elected 
in the provinces is wrong-headed for 
three main reasons: 1) it legitimizes 
the body; 2) it will re-kindle region- 
al cleavages; and 3) it takes focus off 
reforms more important and more 


pointed sena- 

tors holidaying 
in Mexico at our 

expense than 
elected senators 
‘getting down to 
business’ in the 

nation’s capi- 

tal. 9@ 


of these things address the real 
problems of our politics — exces- 
sive party discipline, unresponsive 
representatives, lack of account- 
ability — and can be achieved by 
simple acts of Parliament. 
Moreover, regional alienation — 
often cited by Senate reform advo- 
cates — is largely an issue of fed- 
eral encroachment. Let the prov- 


realistic. 

If you elect them, you legitimize 
them. Suddenly we'll have anoth- 
er 105 politicians running around the coun- 
try — with all the trappings of office — telling us 
there is no problem that can’t be solved with 
more tax dollars. No thanks. In fact, if I had 
to choose, I'd rather have appointed senators 
holidaying in Mexico at our expense than elect- 
ed senators “getting down to business” in Ot- 
tawa. 

Second, electing senators does not change 
the senate’s composition. Legitimizing a body 
in which 750,000 New Brunswickers are 
granted 10 elected officials and 4.4-million 


inces do what the Constitution set 
out and everyone would be better 
off. Strengthen the role of the re- 
gions by strengthening the role of the provinc- 
es. 

Granted, both abolition or equitable elec- 
tion of senators would require constitution- 
al amendment. A tall order to be sure. But 
the former has precedent with Quebec and PEI 
sensibly abandoning provincial Senates years 
ago along with our friends Down Under in New 
Zealand. Consensus on abolition is far more 
likely. In the mean time, the prime minister 
should get on with democratic reforms that 
are relevant and achievable. m 


an Senate Debate 


cy. Yet, Prime Minister Harper’s effort to appoint senators elected by the provinces 
irvey revealed CTF supporters are evenly split on the issue, as is CTF staff. So, in 
Canadian Senate Debate! 


FLEC T 


for party hacks where political loyalty 

is repaid by the prime minister of the 
day with cushy pay-cheques, gold-plated pen- 
sions and life-long tenure in the Red Cham- 
ber. In exchange, senators are expected to re- 
main life-long party loyalists during their ten- 
ure. The problem is that these appointed law 
makers are accountable to no-one. Election of 
senators would sensibly bridge that account- 
ability gap. 

Prime Minister Harper has commendably 
gotten the ball rolling by recogniz- 
ing and appointing Alberta’s elect- 
ed Senator Bert Brown. Saskatch- 
ewan is next to elect senators with 
Manitoba and Nova Scotia making 
positive noises as well. A bill has 
been passed through Parliament 
mandating provincial senate elec- 
tions with fixed term limits. Not 
surprisingly, the unelected Senate 
is holding up passage and imple- 
mentation of the bill - more proof 
the Senate needs fixing! 

Some argue that the greatest 
reason to abolish is that election 
would require Herculean machi- 


T= Senate has largely become a refuge 


@@An elect- 
ed Senate may 
provide effec- 

tive checks on the 
lower House — in- 
cluding regional 
balance — and im- 
portantly diffuse 
centralization of 
power, one of the 
key problems in- 
herent in the cur- 
rent system. 99 


Kevin Gaudet says 


bathwater. Don’t abolish it un- 
til you try to fix it. If efforts to 
fix it fail, or if it remains bro- 
ken after repairs have been tried, then abol- 
ish it. 

The over-arching goals of an elected Senate 
must be to encourage and enlarge the opportu- 
nities for more people to contribute to our 
democratic governance, to provoke the emer- 
gence of more diverse political participation, to 
affirm a more focused and successful form of 
federalism, and to facilitate consensus-building 
through coalitions and collabora- 
tion. An elected Senate may pro- 
vide effective checks on the Low- 
er House — including regional bal- 
ance — and importantly, to diffuse 
centralization of power, one of the 
key problems inherent in the cur- 
rent system. 

The way to do this is to elect 
independent senators with no par- 
ty affiliations for fixed and limited 
terms. These senators then will be 
free political agents not bound by 
the manacles of party politics. In- 
stead, they will be answerable only 
to the electorate. This provides 


nations of Constitutional change. 
While this may be true, such an ar- 
gument ignores whether election is, in princi- 
ple, the right thing to do — difficult or not. 

Abolishing the Senate gives up on the poten- 
tial benefits of the institution, altogether, hav- 
ing made no effort to fix it. All one needs to do 
is cast an eye to Australia where that country’s 
Senate thrives. 

The main argument for electing senators is 
incremental: don’t toss out the baby with the 
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them the freedom truly to offer “so- 
ber second thought.” With the in- 
creased centralization of power in the hands of 
the prime minister the check and balances of 
an independent Senate are essential. Without 
it, the PM becomes a de facto dictator between 
elections. 

Thomas Jefferson got it right when he 
wrote, “I can think of no safer depository for 
the ultimate powers of society than in the peo- 
ple themselves.” 


OGas Tax Honesty Day 
10 Years of Gas Tax 
Dishonesty 


By Adam Taylor — the period of May 2007 to April 2008 — 
ith gasoline prices now at record lev- __ the average national price of a litre of gaso- 
\ X els across Canada, motorists are line paid by Canadian motorists was approx- 
outraged when they hear about the imately $1.16. This represents a 17-cent in- 
record profits of oil companies. But as the crease over last year’s average price. Gas tax- 


summer driving season gets 
underway and the pain felt at 
the pumps intensifies, save 
some of that anger for Big 
Government. 

On May 14, your CTF held 
its 10th annual Gas Tax Hon- 
esty Day. The yearly cam- 
paign kicks-off the summer 
travel season for Canadian 
motorists and is a remind- 
er of the high tax component 
hidden in the price of gaso- 
line. 

Over the past 12 months 


Gas Tax Honesty Days are well at- 
tended media events across the 
country. 


es account for an average 28 
per cent of the pump price. 
As prices soar, Ottawa 
should be taken to task for 
three reasons. First, GST is 
charged on the total pump 
price, including all federal and 
provincial taxes. It is a tax-on- 
tax. It is one thing for govern- 
ment to tax a good or a serv- 
ice but quite another to taxa 
tax. This practice should end. 
CTF Research Director Adam Taylor at an Ottawa News Conference. Second, motorists contin- 
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ue to pay a 1.5 cent per litre deficit ~ 
elimination tax that was imposed in 
1995. Newsflash: the federal deficit 
was vanquished in fiscal 1997-98. 
This tax measure has pumped an 
extra $6-billion into federal cof- 
fers since then. This is money that | 
should have remained in the pock- 
ets of over-taxed Canadians. 
Third, the federal government 
benefits from higher gas pric- 
es. Every 10 cent increase in the 
price of gasoline pumps an extra 
$100-million into government cof- 
fers. With Canadians increasing- 
ly running on empty trying to fill 
their tanks, it is maddening gov- __ 
ernment is getting richer. How 
much more does the government 


need? 


Already, Ottawa will collect 
$5-billion in gas and diesel taxes 
and another $1-billion from the GST 
this year. The good news is that next 
year half of that money will be spent 
on roads, highways and bridges — a 


spending initi- 
ative the CTF 
has called for 
since 2002. 
This is a par- 
tial victory for 
taxpayers, but 
to complete it 
gas taxes need 
to be lower. 
Will the Con- 
servative gov- 
ernment keep 
promises made 
in opposition 
to lower gas 
taxes? 

In August 
2005, then-Op- 
position leader 
Stephen Harp- 
er blasted the 


Gas Tax Honesty Day @ 


Liberal government for refus- 


GAS PRICES ~~ ing to reduce gas taxes as 


prices soared. “There’s 

High prices. \‘aovemmentto prot 
aided by 

| taxes: CTF 


iteer when consumers 
are hurting,” he said, 
urging the former gov- 
ernment to give mo- 
torists a break by cut- 
ting gas taxes. “This is 
causing considerable 
dislocation. There are a 
lot of people on fixed in- 
comes. There are a lot of 
businesses on thin margins 
that are going to be affected 
by this.” 
Yet, after three Conservative 
budgets, families, small business 
owners, and those on fixed incomes 
are still being hosed at the pumps by 
Es per the government and the dislocation con- 
Y F ; ; ‘ 
: tinues at a time when Canadian family budg- 
ets are being squeezed. In late May, Prime 
Minister Harper said lowering gas taxes is 


By MICHELLE MARTIN 
Saskatchewan News Network 


| . SASKATOON — Are gas prices 
| ving you crazy? The Canadian-T. 
' ers Federation (CTF) pos 
} question at the launch of the 


Average Price of Gasoline 


(May 2007 - April 2008) 


1. 1 G.itre 


55.5¢ / 48% 


Refining margin 
22.2¢/19% 


Marketing margin 
6.4¢ / 5% 
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OGas Tax Honesty Day 


“not worth doing.” Your CTF 
disagrees. Tell that to families, 
farmers and seniors on fixed in- 
comes, Prime Minister, especial- 
ly given the fact that almost a 
third of the price at the pumps 
is tax. 

Perhaps the only saving grace 
for Mr. Harper and his Conserv- 
atives is the Liberal Opposition 
promising to hike energy taxes 
even further with implementa- 
tion of a carbon tax. Maybe Mr. 
Dion needs to fill his govern- 
ment car up with his own mon- 
ey to get a dose of reality. 

Politicians point to the price 
of oil and the huge profits being 
recorded by oil companies as 
the real culprit behind skyrock- 
eting gas prices. This is a con- 
venient way to deflect attention 
from unfair and dishonest tax- 
es, which is the one thing they 
can control. It’s time motorists 
are given a break. The quickest 
way for that to happen is for Ot- 
tawa to cut its gas tax bite.m 


CTF Saskatchewan director Lee Harding refunds a Regina mo- 
torist the portion of taxes paid on her fill-up. 


Gas Tax Honesty 


Campaig' 


e In 1998, a report by the au- 
ditor-general states that 
the federal government 
spent $3.5-billion over 
the past decade on roads 
and bridges, a total of 
just under 10 per cent of the 


$36-billion collected in gas taxes 


over the same period. 


lile Markers 


price of gasoline. On the day of 
our news conference in Burling- 
ton, Ontario, one gas station bill- 
board posts the pre-tax price of 26 
cents, which causes a small traffic 
jam at the pumps! 


e Responding to CTF pressure for 
more information on the cost of gasoline, 
the Canadian Petroleum Products Institute 


e On May 20", 1999, the CTF holds its first begins publishing, in February 2000, a bi- 
Gas Tax Honesty Day calling for service sta- weekly report of fuel prices including four 
tions to list both the pre-tax and post-tax components: government taxes, refining 
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margin, market- 


ing margin, and 
crude costs. 


In 2000, the CTF 
delivers 50,000 
gas tax petitions 
to Paul Martin, 
then-Minister of 
Finance, that call 
for lower and ded- 
icated gas taxes. 


In 2001, large 
gasoline chain re- 
tailers begin post- 
ing pump price 
breakdowns at the 
pumps. The CTF 
applauds the in- 
dustry for helping 
consumers better 
understand the 
tax component of 
gasoline prices. 


In January 2002, 
municipalities join 


Federal director John Williamson begins a cross-country journey from Mile 
0 of the Trans Canada Highway in Victoria, “Fuming to Ottawa” during the 
2004 federal election. 


the CTF by ask- 

ing federal and provincial governments for 
more money to fund upgrades to crumbling 
infrastructure. 


On May 16%, 2002, the CTF proposes a Mu- 
nicipal Roadway Trust (MRT) in response 
to growing demands from municipalities for 
funds to cover roadway construction and 
maintenance costs. Toronto’s then-Deputy 
Mayor Case Ootes joins the CTF in Toronto 
to lend support to the CTF’s MRT model. 


On May 30", 2003, the CTF’s federal direc- 
tor addresses the Federation of Canadian 
Municipalities (FCM), urging their members 
to join the CTF and push for a MRT. The 
FCM adopts a resolution asking the feder- 
al government for options to share gasoline 
tax revenues. 


In September 2003, the CTF announces the 
winner of its Highway from Hell contest. 
Initiated earlier in the year, the contest in- 
vited motorists to find the country’s worst 
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stretch of road to highlight the connection 
between poor roads and government tax 
gouging at the pumps. Bruce Hildebrand 
who identified Saskatchewan’s Highway 47 
received a free wheel alignment courtesy of 
the CTF 


In 2003, then-Opposition Liberal leader 
Dalton McGuinty pledges to allocate 2 cents 
of the provincial gasoline tax to municipal 
transit, but fails to make a commitment for 
a portion dedicated to roads. On May 18", 
2004, the Ontario budget allocates 1 cent of 
the provincial gasoline tax to municipalities 
for public transit. 


On March 1*, 2004, the province of Manito- 
ba tables Bill 14, the Gas Tax Accountabil- 
ity Act which tracks all provincial roadway 
spending transfers to Manitoba’s munici- 
palities relative to provincial gasoline tax 
collection. This bill represents the boldest 
move toward the CTF’s MRT in the country. 


OGas Tax Honesty Day 


On March 23", 2004, then-Prime Minister 
Paul Martin promises Canadian municipali- 
ties a share of federal gasoline tax revenues, 
but the 2004 budget fails to deliver the 
goods. Mr. Martin made a similar promise 
as the front-runner in the Liberal leadership 
race as far back as October 2003. 


For its 6" annual Gas Tax Honesty Cam- 
paign, the CTF embarks on a 30-day cross- 
country tour in a decaled van — in conjunc- 
tion with the 2004 federal election — begin- 
ning at Mile Zero of the Trans Canada High- 
way on Vancouver Island making its way to 
Parliament Hill in Ottawa. The “Running on 
Empty, Fuming to Ottawa” tour stops in for- 
ty communities to build sup- 


termath of Hurricane Katrina, the weekly 
average price of gasoline in Canada hits an 
all-time high of $1.26 a litre. 


e In October 2005, then-Opposition lead- 


er Stephen Harper accepts 35,000 more 
petitions from the CTF calling for lower 
and dedicated fuel taxes, bringing the total 
number of petitions delivered to Parliament 
Hill by the CTF to 150,000. 


e During the 2006 federal election, the Con- 


servative Party pledges to allow cities and 
communities, including those with more 
than 500,000 people, to use gas tax transfer 
money to build and repair roads and bridg- 
es. 


port for lower and dedicated 


gasoline taxes. Some 1,500 
municipal leaders representing 
450 communities across Cana- 
da sign a petition in support of 
the MRT model. 


The 2004 federal election sees 
all political parties and leaders 
commit to dedicating a share 
of gasoline tax revenues to mu- 
nicipalities for roads and infra- 
structure. Conservative Par- 
ty leader Stephen Harper also 
promises a reduction in gas 
taxes — including ending the 
practice of taxing taxes. 


On October 26", 2004, the 
CTF’s federal director meets 
with John Godfrey, then-Minis- 
ter of State (Infrastructure and 
Communities) to discuss the 
MRT and deliver 65,000 more 
gasoline tax petitions. 


The 2005 federal budget pledg- 
es $5-billion in gas taxes to be 
returned to municipalities on 
a per capita basis. Incredi- 
bly, the money is not being ear- 
marked for roads, but rather 
tossed into the abyss of “green 
infrastructure projects.” 


In September 2005, in the af- 


In its bid to expose how little gas tax revenue is poured into 
road infrastructure, the CTF initiated its Highway to Hell con- 
test identifying the most dangerous road in Canada. 
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ed to be spent on roads 
in 2007, 37 per cent in 
2008, and 52 per cent 
in 2009, which exceeds 
the CTF’s MRT policy 
proposal formulated in 
2002. 


e In January 2008, the 
price for a barrel of oil 
hits $100 for the first 
time. 


e The 2008 federal 
budget makes the gas 
tax transfer to munic- 
ipalities permanent, 
meaning $2-billion will 
be transferred annual- 
ly to cities and towns 
across Canada for in- 


50% of 
\] pump price 


The CTF initiated its “Use it or Lose it” 
slogan in 1999, telling governments 
any gas tax revenues not used to main- 
tain roads should be returned to tax 
paying motorists. 


e In April 2006, Prime Minister 
Stephen Harper retreats from 


past pledges to lower gas taxes EASE MCtUre: 
and states that consumers must “get used e In April 2008, the weekly average price of 
to” high prices. gasoline in Canada hits $1.25 a litre, one 


e During New Brunswick’s 2006 provincial penny oF wecend:-Manenelaverac: = 


election both the Liberal and 


Progressive Conservative par- 


ties unveil plans to cut gas tax- 
es. The Liberals win that elec- ONE ARM BANDITS . 
tion and the new government's 


first act is to lower gas taxes 
by 3.8 cents per litre. This re- AES. 
duction means the province’s R pen aes 
gas tax rate is the lowest in the : 

Maritimes and second lowest 


in Canada after Alberta. 


e In November 2006, Saskatch- 
ewan joins Manitoba by intro- 
ducing the Fuel Tax Account- 
ability Act that ensures every 
dollar of fuel gas collected by 
the province goes toward main- 
taining and building roads. 


The 2006, 2007 and 2008 Con- 
servative budgets fail to low- 

er gas taxes, although road- 
way spending is substantial- 

ly increased with 36 per cent 
of gas tax revenues are budget- 
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THE TAXPAYER 


Public sector on a 


Recruiting Rampage 


by D’Arcy Jenish 


tis a challenge to find the 
[= term to describe it. 

A hiring binge seems a lit- 
tle tame. A recruiting rampage 
may be closer to the mark. 
But call it what you will, there 
is no doubt that government 
employment and payrolls are 
growing at an astonishing 
pace. 

According to Statistics Can- 
ada, the country’s public sec- 
tor, which includes, among 
others, federal, provincial 
and territorial governments, 
municipalities, schools, col- 
leges, universities and hos- 
pitals, employed nearly 3.3 
million people at the end of 
2007. That’s just over 10 per 
cent of the population and an 
increase of 175,000 in five 
years. 

The feds and the provinc- 
es combined accounted for a 
little over 33,000 of the new 
hires. The health and so- 
cial services sectors grew 
by a whopping 48,517. Lo- 
cal school boards were up by 
43,208, universities and col- 
leges by 28,152 and munici- 
palities by 27,519. 

Donald Savoie, who holds 
the Canada research chair 
in governance and public ad- 
ministration at the University 
of New Brunswick, says that 
there are two explanations for 
all the hiring. Governments 


believe that they need to keep 
pace with population growth 
if they are to deliver adequate 
public service. Second, pub- 
lic-sector employees are aging 
like the rest of the workforce 
and large numbers will leave 
in the next few years. 

Their employers are now 
hiring in anticipation of that 
turnover. That means they are 
competing against the private 
sector for the relatively small- 
er cohort of younger workers 
out there. In fact, competing 
may be the wrong word. Gov- 
ernment employers, armed 
with taxpayer dollars, simply 
siphon available talent with 
better-than-average 
wage and bene- 
fit packages, 
generous 
vacations 
and pen- 
sion plans, 
and guar- 
antees of 
lifetime 
employ- 
ment. 

Savoie - 
one of Cana- 
da’s leading ex- 
perts on how 
governments 
spend - sees a 
couple of oth- 
er problems. 
“Technol- 


ogy 


allows us to do more with 
less,” he says. “We’ve seen ev- 
idence of that in the private 
sector. We haven't captured 
any savings from new technol- 
ogy in the public sector.” 

The other problem goes 
to the heart of the way gov- 
ernments operate. “The pub- 
lic sector has proven over the 
years that it is good at launch- 
ing new programs and serv- 
ices,” says Savoie. “It is not 
good at stopping them. Things 
just keep going even if they 
are not as useful as they orig- 
inally were. It would be a 
stretch to say that this is 
good management.” 

Govern- 


ments at all levels have been 
extending their reach and in- 
fluence, and consuming more 
of the nation’s resources since 
the end of the Second World 
War and the advent of the wel- 
fare state. Few could argue 
with the expansion of the pub- 
lic sector 50 or 60 years ago. 
Government spending led to 
the introduction of universal 
health care, old-age pensions 
and unemployment insur- 
ance, as well as the creation of 
new universities and colleges. 
Such programs and initiatives 
actually made a difference in 
people’s lives. 

By the early 1970s, the wel- 

fare 


THE TAXPAYER 


state was for all 
intents and pur- 
poses a finished 
product. Unfor- 
tunately, govern- 
ments have con- 
tinued to add 
programs, serv- 
ices and depart- 
ments, many tar- 
geted at special- 
interest groups 
and very few de- 
signed to ad- 
dress core needs 
of the populace. 
The result is 
that, today, gov- 
ernments intro- 
duce budgets 


with billions in new spend- 


ing merely to maintain, 
¥— or enrich existing pro- 
grams. The public 
rarely derives any 
discernible bene- 
» fit. The only way 
= governments can 
touch the lives of 
their citizens ina 
meaningful way is 
to put more mon- 
ey in their pockets 
through tax cuts. 

A reassessment 
of what govern- 
ments do is long 
overdue in this 
country and the im- 

pending exodus of 

Baby Boomer civ- 

il servants provides 
an ideal opportunity. 

Our political leaders, 

starting at the federal 
level, should conduct a 
thorough program review. 
They should determine 
what works and what 
doesn't, what is neces- 
sary and what is 
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@@The public sec- 
tor has proven over 
the years that it is 
good at launch- 
ing new programs 
and services,” says 
Savoie. “It is not 
good at stopping 
them. Things just 
keep going even if 
they are not as use- 
ful as they original- 
ly were. It would be 
a stretch to say that 
this is good man- 
agement.9@ 


redundant. 

For exam- 
ple, does any- 
one believe that 
we should con- 
tinue to spend 
hundreds of 
millions of dol- 
lars annually 
on regional eco- 
nomic develop- 
ment schemes 
in the East and 
the West? Is it 
not evident, af- 
ter four decades 
of public spend- 
ing, that these 
programs don't 
work? Is there 
any logical reason for keeping 
them going? 

With thousands of civil 
servants on the verge of retire- 
ment, we have an opportunity 
to shrink government through 
attrition. Let them go. Forget 
about replacing them. And get 
rid of the wasteful and useless 
programs, most of which nev- 
er should have been funded in 
the first place. 

There will be dislocation, 
turmoil and protests, but the 
public interest will be served. 
Our governments need to be 
put through the same wring- 
er of downsizing and restruc- 
turing that the private sector 
has endured over the past 15 
years. 

That experience has pro- 
duced a period of uninter- 
rupted economic growth and 
prosperity surpassed only by 
the post-war boom of the late 
1940s through the end of the 
1960s.— 

Originally published in Business 
Edge Published: April 18, 2008 - 
Vol. 8, No. 8 


n his annu- 
al vacation 
to Hawaii in 


2006, Premier Camp- 
bell is said to have 
read a couple books 
on catastrophic cli- 
mate change, includ- 
ing Al Gore’s “An In- 
convenient Truth.” In 
Britain, the High Court ruled 
showing the movie version of 
that book, and misleading 
students into believing it accu- 
rately represented climate sci- 
ence, was in violation of the 
political indoctrination section 
of the country’s Education Act 
of 1996. 

But less than two months 
after the premier’s Hawaiian 
propaganda luau, the govern- 
ment announced its green- 
house gas (GHG) reduction 
goal of 33 per cent below cur- 
rent levels by 2020. As the 
premier’s own statement 
shows, not a whole lot 
of thinking went behind 
that goal, a goal that will 
have serious ramifica- 
tions for the province. 

Your CTF has tried to 
bring the GHG lessons of 
Europe to light in Brit- 
ish Columbia. If the pre- 


@@ less than two 
months after the 
premier’s Hawaiian 
propaganda luau, the 
government announced 
its greenhouse gas (GHG) 
reduction goal of 33 per 
cent below current levels 


by 2020.@@ 


by Maureen 
Bader 


British Columbia Director 


_ mier had spent a bit 
more time analysing 
the entire GHG boon- 
doggle, he would have 
realized the very GHG 


is inflicting on British 
Columbia have been a 
disaster in Europe. 
European govern- 
ments have imposed a gar- 
den variety of GHG reduc- 
tion measures since the ear- 


ly 1990's. Nevertheless, GHGs 


went up in Europe by 5 per 
cent between 1991 and 2005. 
What did go down in that 
same period, though, were 
manufacturing jobs. Norway, 
Sweden and Germany, for ex- 
ample, saw manufacturing 
jobs fall by 5.6 per cent, 18.5 
per cent and 30 per cent re- 
spectively. Did emissions fall 
then as well? GHG emissions 
increased a whopping 62 per 
cent in Norway and 11.3 per 


piphany 


reduction measures he 


- 


The yellow brick 
road to the carbon 
ax 
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“How did you determine 
this was doable, though? 
| can’t find any studies 
that were done before 
the Throne Speech that 
indicated any research 
was done on this at all,” 
asked Vaughn Palmer, 
host of the B.C. public 
affairs program Voice of 
BC. 


“First of all, you look at 
what's taking place in 
other jurisdictions, and 
you say, ‘What can we 
accomplish in British 
Columbia?’ Premier 
Gordon Campbell said. 
“We did want to set ... | 
don’t want to pretend this 
was some - that | asked a 
scientific panel about how 
to get there. | didn’t." 


CBee yore 
* Serre 


cent in Sweden, but fell by 
8.6 per cent in Germany. It 
appears the drop in manu- 


facturing jobs must be mas- 
sive to get much of a fall in 
GHG emissions. The experi- 


.- 


ence in Europe is one of job 
losses with little, if any, GHG 
reduction.m™ 


Math TRICKS hide the truth about B.C.'s debt 


“MEGO” is the acronym used when My Eyes 
Glaze Over. But MEGO is precisely what gov- 
ernment dish up when it comes to creative ac- 
counting. Case in point: the province’s debt. 

The government slaps itself on the back be- 
cause B.C.’s debt-to-GDP ratio is going down 
— which is great — but what they neglect to 
mention is the fact that the debt itself is going 


taxpayers fork over $6-million a day just to pay 
interest on our provincial debt. A number that 
the government seems content on growing. 

The election in B.C. is now one year away. 
Your CTF will focus its efforts on having the 
government legislate a debt reduction plan. 
Creating the illusion that the debt is falling 

when it is in fact rising, is sneaky and 


up! 


How can that be? Debt-to- 


GDP only means 
that debt relative 

to the size of the 
economy is shrink- 
ing. But the debt it- 
self is still increas- 
ing. In 2006/07, 
B.C.’s debt fell to 


$33.4-billion, its low- 
est level since the cur- 


rent government 
took office. The debt 
started back up 
and hit $35-billion 
in 2007/08, a 5 per 
cent increase. And 
by 2010/11 the gov- 
ernment itself ex- 
pects the debt to hit 
$42.5-billion, a 27 
per cent increase! 
And we all know 
where that number — 
post Olympics - will 
likely end up. 
Moreover, the 
back-slapping rou- 
tine over debt-to- 
GDP ratios fails to 
acknowledge that as 
debt grows, so does 
debt interest pay- 
ments. Today, BC 


could be stopped by legislation 

that will force politicians to get 
the debt going in the right di- 
rection — down. m 


} 
@@Today, BC 
taxpayers fork over 
$6-million a day just 
to pay interest on 
our provincial 


debt.99 
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Cause it’s the Taxman 


If you take a close look at your BC Hydro bill you'll see that BC Hy- 
dro is acting as a tax collector for the government. 

BC Hydro collects an Innovative Clean Energy Fund (ICE) levy (levy 
is a government euphemism for tax), then sends it off to the govern- 
ment to distribute so-called clean energy projects. The silly thing 
about this is, more than 90 per cent of the energy used in B.C. comes 
from clean energy sources. So, we are getting taxed for using clean 
energy to subsidize the creation of clean energy. If that doesn’t sound 
like government in action, what does? 

But we have a problem here that goes beyond the usual govern- 
ment waste, and that’s government accountability. BC Hydro doesn’t 
spend the tax it collects, so isn’t accountable for it. Creating what is 
essentially a decentralized tax collecting system with small taxes col- 
lected by agencies with no relation to the tax itself makes it very dif- 
ficult to keep track of just how much tax we are paying, what we are 
paying the tax for, and whether the overall tax burden is going up or 
down. The government must come clean with its taxes and stop using 
BC Hydro as the Taxman. m 
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Abert 
Budget 2008 a nixed ta 


bviously the good news coming from the 
() aera 2008 budget was announcement 

of the full elimination of health care pre- 
miums by January 1, 2009. Unfortunately, this 
tax cut was the only cause for taxpayers to cele- 
brate. 

Program spending is up 12 per cent from last 
year’s budget. This would be worrisome in most 
years, but it should be particularly troubling 
considering the government is projecting only a 2.2 per cent in- 
crease in revenues. Clearly that math doesn’t work for long. 

Alberta is now slated to spend $10,516 per Albertan on pro- 
grams this fiscal year. This is by far the highest of all the prov- 
inces and 30 per cent more than the provinces of British Co- 
lumbia, Saskatchewan and Manitoba. It’s spending that would 
make the most radical NDP premier blush. 

Unfortunately, this is not a new trend. The last three provin- 
cial budgets have increased program spending by 14, 10 and 17 
per cent respectively. Since 2000, spending has more than dou- 
bled from $18-billion to $37-billion. No Canadian jurisdiction 
can boast the same, and it’s doubtful any jurisdiction in North 
America could claim to have increased the size of government 
as rapidly as Alberta’s “Conservatives.” 

Albertans are right to ask whether they are receiving Cadillac 
service for the Cadillac costs. Are we receiving the best health 
care and education in Canada? 

Overall, the 2008-09 Alberta budget has handed taxpayers 
a very mixed bag, In the short-term, the regressive health care 
premium tax will be gone, resulting in money back in the pock- 
ets of virtually every Albertan. In the long-term the government's 
spending is completely unsustainable, which could bear bad 
news in the future for taxpayers. If that happens, history may 
judge this budget much more harshly.m 


by | Scott 
Hennig 
Alberta Director 


‘for taxpayers 


@@Program spending is 

up 12 per cent from last 
year’s budget. This would 
be worrisome in most years, 
but it should be particularly 
troubling considering the 
government is projecting 
only a 2.2 per cent 

increase in revenues. 
Clearly that math 

doesn’t work for 

long. 99 


Higher school taxes coming back to Alberta? 


berta school boards of their ability to free- 

ly raise revenues through the use of local 
school taxes levied on property. Instead, the 
government funds education through gener- 
al revenues and a province-wide school prop- 
erty tax. 

Over the past decade, K-12 education 
funding has increased by 85 per cent. De- 
spite such large increases in funding (actu- 


E 1994, the Klein government stripped Al- 
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ally, astronomical increases considering the 
number of K-12 students has only grown by 3 
per cent since 1998-99), Alberta’s new Educa- 
tion Minister, Dave Hancock, recently suggest- 
ed in may be time to give Alberta’s 62 school 
boards “some of their taxing authority back.” 
What Minister Hancock failed to emphasize 
is that school boards still do, in fact, have the 
ability to increase local school property taxes. 
Thankfully, this ability requires the consent of 


voters. 

In 1994, 
school 
boards were 
given the abil- 
ity to holda 


with a mu- 
nicipal elec- 
tion. These 
plebiscites 
can request 
a local tax 
hike to cover 
up to a 3 per 
cent increase 


€6 Obviously, 
what the ASBA 
wants is not the 
ability for school boards to 
raise their own funds, as 
they have that already, but 
rather the ability to raise 
funds without the approval 


of voters. 9&8 


LD» 


in their budget for each of the 
next three years. Since 1994, 
five municipal elections have 
taken place, meaning that Al- 
berta’s 62 school boards have 
had five opportunities to take 
any funding increase request 
directly to their taxpayers. 
Even so, tax hike plebi- 
scites have only been held 
five times; twice in Medicine 
Hat, once in Lethbridge, once 
in Grande Prairie, and once 
in the Grande Yellowhead Di- 
vision (Jasper, Edson, Hin- 
ton, etc.) The vast majority 
of boards have never even at- 
tempted to gain more funding 
directly from their taxpayers. 
Regardless, the Alberta 


nd 
y 
boards back the ability 
to levy their own taxes. 
Obviously, what the 
special levy pleb- ASBA wants is not 
iscite in con- the ability for school 
junction &. \ boards to raise their 


as 


ioerte 


— 


School Boards Associa- 
tion (ASBA) is welcom- 
ing the idea of giving 


own funds, as they have that 
already, but rather the ability 
to raise funds without the ap- 
proval of voters. 

This end-run around voters 
is completely un-democratic. 
It will also undoubtedly lead 
to higher property taxes for 
Albertans. m 


= 
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Health care premium UPDATE: 


The Alberta government announced in their 2008-09 
Budget that Alberta’s health care premiums will be elimi- 
nated as of January 1, 2009. This is three years ahead of the 
announced schedule. 

Call the premier’s office at 780-427-2251 (toll-free by dialing 
310-0000 first) and thank him for eliminating your health care 
premium, but remind him there’s still room for more tax cuts! 


Individual Savings From 2009 Health Care 
Insurance Premium Elimination 
(dollars) 

$20,000 $30,000 $50,000 $75,000 


Income 125,000 


Individual pays 100% of premium, employer offers no subsidy 


Single 383 528 528 528 528 

One-income couple 0 570 1,056 1,056 1,056 
Two-income couple 0 570 1,056 1,056 1,056 
One-income family* 0 0 1,056 1,056 1,056 
Two-income family 0 0 1,056 1,056 1,056 


Individual pays 50% of premium, employer offers 50% subsidy 


Single 239 330 348 348 367 
One-income couple 0 328 697 697 734 
Two-income couple 0 328 660 697 697 
One-income family* 0 0 697 697 734 
Two-income family 0 0 660 697 697 


PS = PEE 
Individual pays 0% of premium, employer offers 100% subsidy 


Single 96 132 169 169 206 
One-income couple 0 86 338 338 412 
Two-income couple 0 86 264 338 338 
One-income family* 0 0 338 338 412 
Two-income family 0 0 264 338 338 


(a) Includes single parents with one or more children. (b) Family income is split 60/40 
between spouses. (c) Employees who have their premiums subsidized by their employ- 
ers will receive some immediate benefit from premium elimination as they will no long- 
er have to pay tax on the subsidy (the employer subsidy is treated as a taxable benefit). 
Source: Alberta Government Budget 2008 
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Sag 
Contract keeps government in business 


contract penned by 
the former NDP gov- 
rnment obligates the prov- 


ince to spend millions on Sas- 
katchewan businesses for the next 
six-and-a-half years. 

In 2003, the NDP created In- 
vestment Saskatchewan (IS) asa 
subsidiary of Crown Investments 
Corporation to deal with govern- 
ment investment in private enter- 
prises. Thus, IS inherited money- 
losers SpudCo, Mind’s Eye Pro- 
ductions, and Meadow Lake Pulp 
Mill. Then, in 2006, the board of 
IS created a private company, Vic- 
toria Park Capital, to manage its 
portfolio. 

Incredibly, IS signed a five-year, 
multi-million dollar contract with 
Victoria Park Capital (VPC). The 
contract bound the province to 
provide at least $150-million for 
investment purposes between January 1, 2007 
and December 31, 2011, and no less than 
$25-million each year. Worse still, the contract 
has an automatic three-year renewal, meaning 
it will carry through the end of 2014. 

At present, IS has its fingers in 40 differ- 
ent companies, with investments totalling 
$381.5-million. But, according to the latest re- 
port from provincial auditor Fred Wendell, 
the government hasn't paid nearly enough at- 
tention to its investments or VPC managers 
handling them. “For example,” writes Wen- 
del, “there was minimal analysis of the signif- 
icant impact of changes in foreign currency 
rates and feed prices on an investee’s hog op- 
erations.” 

That investee would be Big Sky Farms. In 
2000, the province bankrolled two hog barns 
for the pork producer at a cost of $15-million. 
By now, IS owns 62 per cent of Big Sky with 
$30.5-million equity in the company. 

Times have never been worse for the hog in- 
dustry. High input costs and an oversaturated 
market pushed the province’s number two hog 


@6A: present, IS has its 
fingers in 40 different 
companies, with investments 
totalling $381 5-million. 
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producer, Stomp 
Farms, to file for 
bankruptcy pro- 
tection. As govern- 
ment favorite, Big Sky Farms is, of course, the 
number one producer and enjoys the back- 
ing of the provincial treasury. And, whether it 
did its homework or not, IS committed anoth- 
er $3.7-million to Big Sky Farms last year— 
though that money has not yet gone to the 
company. 

Even if Big Sky can stay afloat without 
the extra cash, the existing taxpayer tab is 
bad enough. The federal government recent- 
ly culled 10 per cent of the nation’s breeding 
swine at a cost of $50-million. Our provincial 
government has further pledged $440,000 to 
process the hogs so the pork will go to food 
banks. While this gesture is noble, it only com- 
pletes an unfortunate cycle where govern- 
ment invested in pig barns, flooded the mar- 
ket, paid for sows to be culled, and then to be 
processed—all the time the taxpayer getting 
porked!m 


S 
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Gas tax reliet crashes into Wall 


he bluster Brad Wall used 
against gas taxes in opposi- 
tion is now buried under mil- 
lions of dollars of revenue for his 
government. In the sharpest of con- 
trasts, the man who once proposed 
drastic gas tax relief now argues for 
the status quo. 
Wall sang a much 
different tune three 
years ago. In a Sep- 


Wall proposed that provin- 
cial gas taxes be lowered one 
cent per litre for every dol- 
lar the price of oil went above 
S60 U.S. per barrel. At the 


slashed seven cents off of the 


15 cent per litre levy. 

“Our proposal would cost the province 
nothing since higher revenues would offset 
the tax cut,” Wall said. “Why not give families 
a break at the pumps and use excess oil reve- 
nues to pay down debt?” 

Yes, why not? Strangely, Wall answered his 
own question after becoming premier. “What 
happens? The gas tax is reduced and it goes 
down a few pennies and boom, the price is 


by Lee 
Harding 


Saskatchewan Director 


tember 7, 2005 press release, 


time, his proposal would have 


back up at the pumps and whatever tax 
relief is both psychologically and effec- 
tively lost.” 

Not so. It’s no coincidence that the 
Canadian cities with the highest gas 
prices are also the ones with the high- 
est gas taxes. Lower taxes will indeed 
mean a lower price. Besides, driv- 
ers must travel to B.C. or Quebec to 
find higher prices. If Alberta levies just 
9 cents per litre, and Manitoba 11.5 
cents, why would anyone stop to fill up in Sas- 
katchewan? 

Yet, Wall now says that gas tax relief isn’t 
broad-based enough. Huh? Why, then, did he 
introduce a $150 annual credit for children 
in cultural, recreational and sports activities? 
Gas tax relief is far more broad-based, espe- 
cially in the rural areas. 90 percent of Sas- 
katchewanians drive a car or ride a bus 
to work. Lower gas taxes also mean 
more business and lower prices because 


@@This about-face on gas taxes 
reminds us of Agriculture Minister 
Bob Bjornerud’s recent confession. 
‘In opposition, | could say just 
about anything | wanted and | did 
on a lot of occasions for 12 years.’ 
Lots of opposition thunder, no 
government rain. 


of reduced costs for transporting goods. 
This about-face on gas taxes reminds 
us of Agriculture Minister Bob Bjorner- 
ud’s recent confession. “In opposition, I could 
say just about anything I wanted and I did on 
a lot of occasions for 12 years.” Lots of oppo- 
sition thunder, no government rain. 

Instead of eliminating gas taxes, Wall has 
eliminated his will to address them. He should 
pull his old press release out of the trash. His 
case for lower gas taxes is even more relevant 
today. m 


Control! Cont rol! Control! 


NDP Tables a number of top: down bills i in the legislature 


iven the / 
recent leg- fo 
islation 7. | 


coming out of <a _{ 
Manitoba, you \ - 
would think \ _ 


Soviet-era central 
planners were super- 
vising the NDP policy elves at the | 
drafting table. This year’s theme: \ 
control. Let’s take a look at some ( 
of the legislation that was intro- 

duced this past Spring: 


Bill 28 - “Ensuring Government 
Waste Act” - Ok, so it’s actual- 

ly called the Strengthening Local 
Schools Act, but it may as well 
have been called the former. 
Bill 28 strips locally elected 
school boards of their pow- ( 
er to manage schools in their 
jurisdiction. Even if locally 
elected school trustees decide 
to consolidate schools due to 
decreased enrolment, they will 
now need to plea to the Min- 
ister of Education for approv- 
al. Far be it for locally elect- 
ed trustees to decide what the 
local community wants. 


Bill 37 - “Welfare for Political Parties 
Amendment Act” - Known in the legisla- 
ture by a long and convoluted title, Bill 37 is 
best known for imposing a “vote tax.” Yes, 
that’s right, each time you vote, $1.25 of tax 
dollars will go towards the party you voted 
for. So much for politicians having to look 
voters square in the eye and ask for voluntary 
donations. Bill 37 also gives the NDP govern- 
ment censorship power over material that op- 
position MLAs circulate to their constituents. 


| \ I wonder how many Tory 
| \ or Liberal newsletters 
\ \ that criticize the NDP will 
\ get approved? 

\ Bill 38 - “Let’s 
\ Spend A Lot Act” - 

» Remember the Bal- 
. anced Budget Act? 
} If Bill 38 has its 
way, that'll be 

gone. Through 

( Bill 38, the NDP have es- 
| a sentially introduced a new Bal- 


@6 You would think Soviet-era 
central planners were supervising 
the NDP policy elves at the 
drafting table. This year’s theme: 

control. 


anced Budget Act that will make 
it easier for them to run a defi- 
cit. Remember those Manito- 
ba Public Insurance (MPI) sur- 
pluses that the NDP has al- 
ways tried to raid? Well un- 
der the new act, they'll be able 
to help the government balance 


its books. 
Bill 15 - “Snow in May Global Warm- 
ing Act” — Despite deep uncertainty around 


man’s contribution to global warming — 
and the snow Manitoba received in May — 
the NDP are predictably full steam ahead on 
meeting the targets laid out in the Kyoto Pro- 
tocol. Not surprisingly, the government ig- 
nored the CTF’s recommendation that Man- 
itobans be left to decide on their own how 


they wish to support the environment. 


MEN 

Bill 17 - “Bacon Ban Act” - De- 
spite government contracted scien- 
tists speaking out against the ban, 
the NDP plans on banning the ex- 
pansion of the province’s hog indus- 
try in many areas of southern Mani- 
toba. Way to support a billion dollar 
industry! 

Although some crea- ee 
tive leeway was used in 


g. 


itoba 


tion at the Legislature’s public hear- 
ings. During those hearings, your CTF 
presented and was able to read some of 
the comments that came forward from 
CTF supporters. The following are ex- 
amples of two amendments that your 
CTF proposed: 


Manitoba Director 


e Government Adver- 
tising Amendment - 
Know all those govern- 


Despite 


the names of each bill 
above, unfortunately for 
taxpayers, the summa- 
ries describe what our 


government contracted scientists 
speaking out against it, the NDP plans 
on banning on any expansion of the 
province’s hog industry.99 


ment ads that tell us 
about the great budget 
the NDP brought down? 
What the Workers Com- 


beloved government de- 
cided to bestow on us. 


What did your CTF do about 


the legislation?” 

Your CTF met with several MLAs and oth- 
er stakeholder groups to learn more about 
the impact of several pieces of legislation. Af- 
ter speaking with supporters and developing 
the CTF’s position on the “unfriendlier” legis- 
lation, we started a petition drive against Bill 
37 and spoke to six different pieces of legisla- 


city services, in- 
ary expenditures 


pensation Board ads 
last year around election time that told 
us about how we need to be safe in our 
“booming” economy. Well, the CTF pro- 
posed requiring all-party consent before 
government ads are produced. If the op- 
position and government can't agree on 
the ads, chances are they aren’t needed. 


e Government Balanced Budget - Just 
like the old legislation, the government's 
core budget (excluding crown corpora- 
tions) should have to be balanced. No 
government should be able to stand up 
and say that they balanced the books 
while stealing from 
hydro or robbing 
_ MPI surpluses. 


and focussing on co 
were some of the r 
mendations. 


Unfortunate] 

y for taxpayers, 0 

hie later, very little of the ae 
Ss actually been implemented 

Consider what has ha 


ppened — 
contract was recently signed with 


C 

rie that once again guaranteed 

foe no layoff Provision, the city 
upiemented a hotel tax and 

cil voted 15-] to sp ilion 

On a water park, Spjj 


Don't forget your water wings! 


Te Services 
e€port’s recom- 
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CTF Lobbies Tori 


Yr CTF is keeping up the 


pressure on government to 

keep spending under control 
in Ontario and to fight the host of 
new taxes being considered by cit- 
ies. Ontario director Kevin Gaudet 
met separately with John Tory, 
leader of the PC Party of Ontar- 
io; Tim Hudak, PC Finance Critic; 
and Lisa MacLeod, Government 
and Consumer Affairs Critic out- 
lining CTF proposals for elim- 
inating the loathed Health Tax, 
implementing mandatory debt 
reduction and spending control, 
opposing new municipal taxes 


and much more. 


The meetings were very suc- 
cessful, with all members be- 
ing receptive to CTF policy ini- 
tiatives. With the Ontario econ- 
omy teetering on the verge of a recession 
strong voices are needed to call for tax relief 
and spending control. Mr. Tory and his cau- 
cus, to their credit, have been making this 
point loud and clear at Queen’s Park in the 
Legislature. MPPs often quote directly out of 
CTF materials when making their points. 

In fact, CTF data revealing the incredible 
growth in the size of government was used by 


The Two McGuinty’s & Carbon 


the Opposition and 
made news. Some 
of our proposals 
made it directly into 
the PC budget com- 
mittee proposals. A 
particular highlight 
was CTF research re- 
vealing that, during 
Premier McGuinty’s 
tenure, the govern- 
ment has hired al- 
most as many peo- 
ple as those hired in 
the private sector! In 


ACCUC 


t Queen’s Park 


fact, 

Mr. McGuinty has creat- 

ed more government jobs that Bob Rae and 
Mike Harris — combined! 


It seems Premier McGuinty is trying to 
spend his way out of the hard times on the 
horizon. Your CTF will continue to make the 
case to MPPs and groups of all stripes that 
such an approach won't work!m 


remier McGuinty has not yet ruled out hammering Ontarions 

with yet another carbon tax. With gas prices soaring and his 

brother David McGuinty, the federal Liberal Environment Critic, 
out promoting the idea of a new federal carbon tax, it is time for On- 
tario Premier Dalton McGuinty to make it clear where he stands on 
this issue. The last thing Ontario needs is another tax. Especially one 
that follows the new fad of protecting ‘Mother Earth’ when, in practice, 
carbon taxes do anything but. 

Fuel already is highly taxed. Sadly, too much of it is being used for 
general revenues and pet projects instead of fixing roads, bridges and 
highways like it was intended. Before heaping another burden on On- 
tario families, the premier should implement a Gas Tax Accountabili- 
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CTF Fights Planned New Electronics Tax 


he McGuinty govern- 
ment has been trying to 

sneak through another 
new tax under the noses of un- 
suspecting Ontario consumers. 
But your CTF in on the case 
and leading an effort to head it 
off at the pass. 

This time, it is a new tax on 
electronic items starting with 
computers, printers, monitors 
and fax machines. Of course, 
the government dresses up the 
new tax, cloaking it in language 
it thinks is more acceptable to 
consumers. They are calling 
the new taxes ‘fees’ to help bet- 
ter deal with electronic waste 
in Ontario landfills. 

Consumers won't be fooled 
by this. Fees are taxes. Just 
like you can dress a pig up in 
tights and lipstick: it is stilla 
pig! 

The government ordered 
Waste Diversion On- 
tario to create 
a plan to deal 
with electron- 
ic waste. The 
plan creates 


Taxes 


a new organization — Ontario 
Electronic Stewardship (OES) 
— to set the new tax rates to 
be imposed on manufacturers 
and assemblers. 

The CTF estimates Phase 
1, alone, of this new tax will 
drain up to $209-million a 
year out of the pockets of con- 
sumers in Ontario. To avoid 
the tax, consumers will move 
purchases out of province 
hurting Ontario business- 
es even more than they are al- 
ready hurt. Ontario consum- 
ers need to beware: three more 
phases of new taxes are still to 
come! 

Recycling is a great idea, 
but this tax proposal is wrong- 
headed for many reasons. It 
provides no incentives to re- 
cycle, such as successful re- 
bate programs used for liq- 
uor returns. As well, when 


@@When a tax is applied to the 
manufacturer it is not only marked up and 
passed on to the consumer, but it is hidden 

instead of transparent and on the bill. @@ 


ty Act and dedicate 100 per cent of what is already 

collected in gas taxes to fixing roads and bridges. 
Prior to releasing his 2008 budget, Premier 

McGuinty was asked about imposing another car- 


bon tax. He was clear that there would be no new 

carbon tax in the 2008 budget. And there wasn’t. However, 
when pressed on the issue he clearly refused to discount the 
idea in the future. With the summer driving season about to 
begin, motorists are keenly aware of high and growing gas pric- 
es. The premier should reassure them that they will not be hit 


yet again.m= 
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by Kevin 
Gaudet 


Federal Director 


a tax is applied to the manu- 
facturer it is not only marked 
up and passed on to the con- 
sumer, but it is hidden instead 
of transparent and on the 

bill. Finally, with the govern- 
ment running the program it- 
self, it will kill off the growing 
and profitable industry already 
in place in Ontario that deals 
with electronic waste. 

The proposal now sits in the 
hands of Environment Minis- 
ter John Gerretsen. Once he 
approves the program, OES 
will take about eight months 
to ramp up its taxing program 
and unleash it in Ontario. 

Your CTF has not finished 


fighting this new tax grab. Stay 
tuned.= 
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